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December 16, 1998 

 
 
 
 

The Honorable David M. Beasley, Governor 
  and 

Members of the Board of Trustees 
Clemson University 
Clemson, South Carolina 
 
 
 This report on the application of certain agreed-upon procedures to the accounting records 
and the statement of revenues, expenditures and transfers of the Clemson University Intercollegiate 
Athletics Program for the year ended June 30, 1998, was issued by Rogers & Laban, PA, Certified 
Public Accountants, under contract with the South Carolina Office of the State Auditor.  
 
 If you have any questions regarding this report, please let us know. 
 
 Respectfully submitted, 
 
 
 
 Thomas L. Wagner, Jr., CPA 
 State Auditor 
 
 
TLWjr/tdc 
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INDEPENDENT ACCOUNTANTS’ REPORT ON 
APPLYING AGREED-UPON PROCEDURES 

 
 
Mr. Thomas L. Wagner, Jr., CPA 
  State Auditor 
State of South Carolina 
Columbia, South Carolina 
 
We have performed the procedures described below, which were agreed to by the South Carolina Office of the 
State Auditor and the management of Clemson University, solely to assist the University in complying with NCAA 
Constitution section 6.2.3.1 for the fiscal year ended June 30, 1998.  This engagement to apply agreed-upon 
procedures was performed in accordance with standards established by the American Institute of Certified Public 
Accountants.  The sufficiency of the procedures is solely the responsibility of the specified users of the report.  
Consequently, we make no representation regarding the sufficiency of the procedures described below either for 
the purpose for which this report has been requested or for any other purpose.  The procedures and associated 
findings are as follows: 
 
1. We obtained from management the statement of revenues, expenditures, and transfers of the Clemson 

University Intercollegiate Athletics Program for the year ended June 30, 1998, as prepared by management 
of the University and shown as Attachment A in this report.  We recalculated the addition of the amounts on 
the statement, traced those amounts to management's worksheets and agreed the amounts on 
management's worksheets to the relevant accounts in the University's general ledger.  We discussed the 
nature of the worksheet adjustments with management to satisfy ourselves that the adjustments were 
appropriate.  We found no exceptions as a result of the procedures. 

 
2. We tested selected material additions to restricted, endowment, and plant funds accounts related to 

intercollegiate athletics to determine if they were properly recorded in the University's accounting records, 
are properly disclosed in the report, and are not included in the statement of revenues, expenditures, and 
transfers of the intercollegiate athletics program.  We tested selected restricted gifts and endowment and 
investment income recognized as current year revenues to determine if they were reported as revenues 
when expended, not when received.  We found no exceptions as a result of the procedures. 

 
3. We scanned the intercollegiate athletics program contributions revenue accounts detail to identify each 

individual contribution received directly that constitutes more than ten percent of all contributions received for 
intercollegiate athletics.  No such contributions were noted. 

 
4. From recorded intercollegiate athletics program revenues, we selected certain receipts for intercollegiate 

athletics and tested them to determine if they were properly recorded and classified in the accounting 
records based on our review of the supporting documentation.  We found no exceptions as a result of the 
procedures. 
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5. We asked management to described specific elements of the University's internal controls unique to the 
intercollegiate athletics program's accounting system and financial reporting. 

 
a) Based on the materiality of certain revenue sources as reported on the statement, we tested selected 

recorded ticket sales, conference distributions, executive box rentals, game guarantees, broadcasting 
rights, and concessions revenues to determine if they were complete and properly classified based on a 
review of the supporting documentation of football ticket sales reports prepared by management, ticket 
prices, and number of games; contracts with the ACC, a concession company and a broadcast 
company; and game guarantee contracts.  We also tested the selected recorded revenues to determine 
if internal controls over the recording of these revenues were operating as described.  We found no 
exceptions as a result of the procedures. 

 
b) Based on the materiality of certain expenditure accounts reported on the statement, we tested selected 

recorded expenditures for travel, maintenance and general administration, and financial aid to determine 
if these expenditures were complete, properly classified, and properly authorized based on a review of 
the supporting documentation of vendor invoices, contracts with suppliers,  purchase orders and 
supporting workpapers for the allocation of financial aid expenditures and if internal controls over the 
recording of these expenditures were operating as described.  We found no exceptions as a result of the 
procedures. 

 
c) We obtained a copy of the University's internal auditor's reports on its review and reconciliation of the 

football and basketball ticket sales reports.  We tested the reconciliations for one of the six home football 
games and one of the sixteen home basketball games by verifying its mathematical accuracy and 
agreeing amounts thereon to the supporting documentation.  We found no exceptions as a result of the 
procedures. 

 
d) We tested the reasonableness of the amount reported for the transfer in of student athletic fees revenue 

to our estimate of those fees using the estimated number of athletic seats used by students for football 
and basketball times the faculty/staff ticket price.  We found no material unexplained variances. 

 
6. We obtained daily cash receipts reports for the intercollegiate athletics program prepared by the ticket office 

and the athletic department business office.  We randomly selected two of these reports for testing, verified 
their clerical accuracy, reviewed supporting documentation to determine if the receipts were properly 
classified, and traced the receipts to the University's general ledger accounts for the intercollegiate athletics 
program.  We found no exceptions as a result of the procedures. 

 
7. We examined guarantee contracts for all football and basketball games during fiscal year 1998.  We 

compared the contract revenues to recorded revenues in the general ledger.  We also compared guarantee 
expenses per the contracts to expenditures recorded in the program's accounts in the general ledger.  We 
found no exceptions as a result of the procedures. 

 
8. We obtained a schedule of the athletic department salaries and agreed those amounts to the appropriate 

general ledger salary accounts.  We estimated the related employer contributions expenditures using the 
University's average fringe benefits rates for comparably paid employees and compared our estimates with 
reported expenditures in the appropriate general ledger accounts.  We identified no material unexplained 
differences. 

 
We were not engaged to, and did not, perform an audit, the objective of which is the expression of an opinion on 
the specified areas, accounts, or items and on the effectiveness of the internal controls over financial reporting 
described in paragraph one and procedures one through eight of this report.  Accordingly, we do not express 
such an opinion.  Had we performed additional procedures or had we conducted an audit or review of the 
financial statements of the University's intercollegiate athletics program or any part thereof, other matters might 
have come to our attention that would have been reported to you. 
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This report is intended solely for the use of the specified users and should not be used by those who have not 
agreed to the procedures for their purposes.  However, this report is a matter of public record and its distribution 
is not limited. 
 
 
 
 
 
 
Columbia, South Carolina 
December 4, 1998 
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